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SECTION – A 

 

I. ANSWER ANY FIVE QUESTIONS. EACH ANSWER NOT TO EXCEED 300  

   WORDS.                       (5X8=40) 

 

1. Explain the classical and Keynesian synthesis. 

2. Write a short note on paradox of thrift. 

3. Briefly explain the accelerator theory of investment. 

4. Diagrammatically explain the vertical aggregate supply curve. 

5. Bring out the rational expectation hypothesis. 

6. Diagrammatically explain the life cycle hypothesis. 

7. Compare and contrast the classical and Keynesian views. 

 

 

SECTION – B 

 

II. ANSWER ANY THREE QUESTIONS. EACH ANSWER SHOULD NOT EXCEED 

1200 WORDS.                                          (3X20=60) 

 

8. Examine the role and effectiveness of monetary and fiscal policy under the IS-LM  

        model.  

9. Discuss critically the Million Friedman’s Permanent Income Hypothesis of  

        consumption. 

10. Analyze the imperfect-information model. 

11. Diagrammatically explain the use of Lucas supply function with respect to price   

       expectation.. 

12. Critically examine the Natural Rate of Unemployment and Phillips curve. 
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