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1. Explain the measurement of capital in the scarcity theory of price.  What is called 

Cambridge controversy?  Briefly portray Neo-classicals fight back. 

2. Elucidate general equilibrium analysis dealing explicitly with the interdependence 

among households and firms mediated by markets.  Give the key behavioural and 

institutional assumptions. 

3. Illustrate first and second fundamental theorems of welfare Economics.  Critically 

examine Pareto optimality and social welfare maximization. 

4. Discuss Sen’s measure of poverty and establish its link with inequality.  How do 

you appreciate his scientific view point in the study of poverty measurements? 

5. Examine the important Post- Keynesian developments in Macro Economics.  

Explain how reinterpretation of Keynes as Non-Walrasian equilibrium. 

6. Critically examine the Neo-Keynesian quantity constrained model. 

7. In the Mundell-Flemming model with floating exchange rates, explain what 

happens to aggregate income, the exchange rates and the trade balance when taxes 

are raised?  What would happen if exchange rates were fixed rather than floating? 

8. Illustrate the effects of a decrease in money supply in the neoclassical, sticky 

price and sticky wage models. 

9. Narrate the pros and cons of globalization.  Examine its impact on the 

contemporary world economy. 

10. Introspect the Euro zone crisis.  Has the bailout proposal contained several issues 

to be tackled?  What lessons to be learnt for India from Greece Crisis?  
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