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OBJECTIVES OF THE COURSE
» To enable students to make a cohesive analysis of alternative investments

» To enable acquire knowledge about creation and revision of an investment portfolio
» To equip the students with the skills for dealing with investments

Unit 1 (10 hrs)
Introduction
1.2 Definition and Meaning of Portfolio Management
1.2 Steps involved in Portfolio Management, Principles of Portfolio Management
1.3 Framework of Risk and Return
1.4 Meaning and Components of Return

1.5 Risk — Meaning and Causes
1.6 Types of Risk — Systematic and Unsystematic

Unit 2 (20 hrs)
Theories of Portfolio Management
2.1 Measurement of Return — Single Security and Portfolio
2.2 Measurement of Risk — Single Security and Portfolio
2.3 Harry Markowitz Theory
2.4 Single Index Model
2.5 CAPM (Capital Assets Pricing Model)

Unit 3 (15 hrs)
Valuation of Securities
3.1 Equity Valuation
3.1.1 Based on Accounting Information
3.1.2.  Based on Dividends
3.13 Based on Earnings
3.2 Bond Valuation
3.2.1 Bond pricing, Yield to Maturity, Yield to Call
Unit 4 (10 hrs)
Security Analysis
4.1  Fundamental Analysis — Intrinsic value of shares — EIC (Economy-Industry-Company)
framework
4.2  Technical Analysis (only theory) —Basic tenets of Technical Analysis
4.2.1 Price and Volume Charts, Dow Theory, Pattern Analysis

Unit 5 (10 hrs)
Techniques of Portfolio Management
5.1 Efficient Market Hypothesis



5.2 Asset Allocation Framework — Strategic and Tactical

5.3 Passive and Active Management Strategies

5.4 Portfolio Evaluation — Treynor Measure, Sharpe Measure, Jensen Measure
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PATTERN OF EVALUATION
Continuous Assessment:

Total Marks: 50 Duration: 90 Mins
Section A — Answer all Questions 7 x 2 = 14 Marks
Section B — Answer any Two Questions from a choice of Three2 x 8 =16 Marks
Section C — Answer any One Question from a choice of Two 1 x 20 =20 Marks

Third Component Tests:
Open book tests
Assignments- Problem solving

End Semester Examination:
Total Marks:100 Duration: 3 Hours
Section A — short answers (max. 50 words) - 10 x 2 = 20 Marks
5 Questions theory and 5 Problems
Section B — Problems 5 x 8 = 40 Marks (From a choice of 7)
Section C — Problems 2 x 20 =40 Marks (From a choice of 4)



