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OBJECTIVES OF THE COURSE 

� To provide students a comprehensive knowledge of the functions and elements of the 

financial market. 

� To familiarize them with trading in the stock exchange 
 

Unit 1 

Introduction                                  (10 hrs) 

1.1 Definition and  Overview of Financial Markets and Institutions  

1.2 Meaning, Functions and Constituents of Financial Markets and Institutions 

1.3   Role of Financial Institutions     

1.4 Types of Financial Markets  

1.5   Overview of the Indian Financial System including Financial Sector Reforms  

 and  other Contemporary Issues in Finance 
 

Unit 2           (10 hrs) 

 2.1. Money Market                      

2.1.1 Definition, Objectives and Features of a Developed Money Market 

2.1.2 Composition of Money Market 

2.2. Money Market Instruments 

2.3. Indian Money Market 

2.4. Global Money Market 

2.5. Bond Market 
 

Unit 3           (10 hrs) 

 3.1 Capital Market             

3.1.1 Meaning, Characteristics and Functions of Primary and Secondary 

Markets 

3.2.1 Instruments of Issue 

3.2.2 Intermediaries in the New Issue Market 

3.2.3 SEBI Guidelines for Listed and Unlisted Companies 

Debt Market, Equity Market 

3.2 Derivatives Market- Stock Derivatives, Forex Derivatives - Futures, Forward, 

Swaps, Credit Derivatives. 

3.3 Commodity Markets - Structure, Operations and Trends  
 

 

            

Unit  4 



 Secondary Markets        (10 hrs)                            

 4.1 Stock Exchange – Services, Role and Organization of Stock Exchange in India 

4.2 Listing of Securities – Requirements and Procedures 

4.3 Types of Brokers 

4.4 Methods of trading in Stock Exchange – Carry over or Badla, Genuine  

Vs. Speculative Trading, Kinds of Speculators 

4.5 Regulations and Regulatory Agencies for Primary and Secondary Markets 

Stock holding Corporation of India-Share Trading 

Unit 5            (12 hrs) 

5.1 Financial Institutions 

5.1.1 Depository Institutions  – Commercial Banks, Investment Banks, Mutual 

Funds and Insurance firm 

5.1.2 Non-depository Institutions – Types and Functions 

5.2 Over-the-Counter-Exchange of India, National Stock Exchange and 

Depository Systems                                          

5.2.1 OTCEI – Features, Promoters, Participants, Listing 

5.2.2 NSE – Features, NSE Vs. OTCEI 

5.3 Depository System – Meaning, Definition, Objectives of Interacting 

Institutions 

5.3.1 Trading in Depository Systems 

5.3.2 Depository System in India 

5.3.3 National Securities Depository Limited 
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PATTERN OF EVALUATION  

Continuous Assessment: 

Total Marks:  50  Duration: 90 Mins 

Section A – Answer all Questions     7 x 2  = 14 Marks 

Section B – Answer any Two Questions from a choice of Three 2 x 8 = 16  Marks 

Section C – Answer any One Question from a choice of Two 1 x 20 = 20 Marks 

 

Third Component Tests: 

List of evaluation modes: 

Seminars 

Quiz 

Group discussion 

Assignments 

Class Presentation 

 

End Semester Examination: 
Total Marks:100  Duration: 3 Hours 

Section A – short answers (max. 30 words) - 10 x 2 = 20 Marks 

Section B – Essay answers (Max.500 words) 5 x 8 = 40 Marks (From a choice of 7) 

Section C – Essay answers (Max.1200 words) 2 x 20 =40 Marks (From a choice of 4)   

 
 


