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OBJECTIVES OF THE COURSE
» To emphasize the need for analyzing the financial data for internal reporting, cost control
and effective decision-making
» To analyze and interpret the financial statements for managerial decision making
» To focus on the applications of cost control concepts and techniques for effective
planning and forecasting

Unit 1

(10 hrs)

Process and Operating Costing
1.1 Process Costing

1.1.1 Meaning and Features of Process Costing

1.1 2. Process Losses and Gains — Accounting Treatment of Normal and
Abnormal Wastage and Abnormal Gain

1.1.3  Inter-Process Profit

1.2 Joint and By Product Costing

Unit 2
2.1

2.2

2.3

(10 hrs)
Operating Costing
2.1.1 Introduction to Operating Costing, Cost Unit in Operating Costing
2.1.1 Transport Costing, Cinema House Costing and Hotel Costing
Contract Costing
2.2.1 Features of Contract Costing
2.2.2 Procedure of Contract Costing
Job Costing
2.3.1 Features of Job Costing
2.3.2 Accounting for Job Costing



Unit 3 (15 hrs)
Budgets and Budgetary Control
3.1 Concepts of Budgets and Budgetary Control
3.2 Objectives and Advantages of Budgetary Control
33 Classification of Budgets and its Preparation — Sales Budget,
Purchases Budget, Cost of Production Budget, Cash Budget and

Flexible Budget
Unit 4 (15 hrs)
Marginal Costing and its Applications
4.1 Definition, Meaning and Features of Marginal Costing

4.2 Marginal Costing and its Applications
4.3 Cost Volume Profit Analysis — Break-Even Point
4.4 Make or Buy, Product Mix and Key Factors

Unit 5
Standard costing and variance analysis (15 hrs)
5.1 Meaning - Standard Costing as a management tool - Limitations
5.2 Variance Analysis - Material, Labour., Overheads and Sales Variances
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PATTERN OF EVALUATION
Continuous Assessment:
Total Marks: 50 Duration: 90Mins

Section A3 x2=6 (no choice)
Section B 3 x 8 = 24 (from a choice of four)
Section C 1 x20= 20 (from choice of two)

Third Component Tests
Open book test
Problem solving
Assignment

End Semester Examination:
Total Marks:100 Duration: 3 Hours
Section A — short answers (max. 50 words) - 10 x 2 = 20 Marks
5 Questions theory and 5 Problems
Section B — Problems 5 x 8 = 40 Marks (From a choice of 7)
Section C — Problems 2 x 20 =40 Marks (From a choice of 4)



