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SECTION – A 

 

I.  ANSWER ANY FIVE QUESTIONS. EACH ANSWER NOT TO EXCEED 300  

    WORDS.                (5X8=40) 

 

1. Explain the role of money in the classical system. 

2. Explain the essential elements of the life cycle hypothesis of consumer behaviour. 

3. Write a short note about “Residential Investment”. 

4. Write a note on „Intertemporal Choice‟. 

5. Discuss the sticky wage model of Aggregate Supply. 

6. Explain the Keynesian theory of interest rate determination. What differences do you 

see between this theory and the classical theory of interest rate? 

 

7. Discuss the „Absolute Income Hypothesis‟ of consumption. 

 

SECTION – B 

 

II.  ANSWER ANY THREE QUESTIONS. EACH ANSWER SHOULD NOT 

EXCEED 1200 WORDS.                    (3X20=60) 

 

8. Within the IS – LM curve model, show how income and the interest rate are affected 

by as increase in government spending and increase in taxes. 

 

9. Critically analyze the Permanent Income Hypothesis. 

10. Explain the relationship between output and investment implied by the accelerator 

theory. 

 

11. What is the Keynesian view of the Phillips Curve, and how does it differ from the 

natural rate view? 

 

12. Critically evaluate the sticky price model of aggregate supply. 
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