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SECTION – A 

 

I.  ANSWER ANY FIVE QUESTIONS. EACH ANSWER NOT TO EXCEED 300  

    WORDS.              (5X8=40) 

 
1. Explain the shortcomings of the classical theory of employment? 

 

2. Explain the Absolute Income Hypothesis. 

 

3. Explain accelerator theory of investment. 

 

4. Describe the causes of inflation and also suggest few measures to contain it. 

 

5. Elucidate briefly the sticky wage model. 

 

6. Discuss the assumptions of imperfect information model. 

 

7. Explain Pigou’s effect 

 

SECTION – B 

 

II.  ANSWER ANY THREE QUESTIONS. EACH ANSWER SHOULD NOT 

EXCEED 1200 WORDS.            (3X20=60) 
 

8. Explain how Keynes theory of employment is superior to the classical theory of 

employment? 

 

9. Critically examine the permanent income hypothesis. 

 

10. Explain the impact of investment on business cycles. 

 

11. Explain the tradeoff between unemployment and inflation. 

 

12. Explain Sticky price model of Aggregate Supply. 
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