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Q. No. 
SECTION A 

Answer ALL the Questions. (max. 50 words)             (5 x 2 = 10) 

 

CO 

 

KL 

1. What is the primary function of commercial banks? 1 K1 

2. Write short note on “Digital Wallet”. 1 K1 

3. Define “Insurance”. 1 K1 

4. What do you understand by rebate on bills discounted? 1 K1 

5. What is a non performing asset? 1 K1 

 

Q. No. 

SECTION B 

Answer Any FOUR Questions. (max.150 words)        (4 x 5 = 20) 

 

CO 

 

KL 

6. Write a short note on opening of a bank account. 1 K2 

7. Bring out the difference between debit card and credit card. 1 K2 

8. Briefly explain the types of insurance products. 1 K2 

9. How is rural banking different from retail banking? 1 K2 

10. What are features of an ATM? 1 K2 

11. Discuss the importance of insurance. 1 K2 

 

Q. No. 

SECTION C 

Answer the following questions. (max. 500 words)   (4 x 10 = 40) 

 

CO 

 

KL 

12. (a) Discuss the types of Negotiable Instruments. 2 K3 

 OR   

 (b) Explain the meaning and types of Electronic Payment System. 2 K3 

13. (a) Elucidate the procedure for settlement of Insurance claims. 2 K3 

 OR   

 (b) Explain in detail the circumstances and the procedure for  

      closing the bank account. 

2 K3 

14. (a) From the following information, find out the amount of provision 

to be shown in the profit and loss account of a commercial bank 

assuming that all the doubtful debts are secured. 

Assets Rs. in lakhs 

Standard 8,000 

Sub standard 6,000 

Doubtful:  

For one year 1,000 

For Three Years 1,600 

For more than three 

years 

400 

Loss Assets 1,200 
 

3 K4 

  

OR 
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 (b) Compute the net claim to be shown in Revenue a/c for the year 

ending 31.3.25 

 Rs. 

Claims paid for the year ended 

31.3.25 

4,50,000 

Claims intimated but not accepted 

&paid on 31.3.25 

25,000 

Claims intimated and accepted but 

not paid on 31.03.25 

35,000 

Legal expenses regarding claim  15,000 

Medical expenses regarding 

claims 

5,000 

Reinsurance recoveries 6,000 
 

3 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

K4 

15. (a) Calculate the rebate on bill discounted as on 31.3.2025. 

 

Date of bill Amou

nt 

(Rs.)         

Period Rate of 

Discount 

15.01.2025 35,000 5 months 7% 

10.2.2025 25,000 4 months 8% 

25.2.2025 25,000 4months 6% 

20.3.2025 35,000 3 months 9% 
 

3 

 

 

 

 

 

 

 

K4 

 OR   

 (b) Prepare the fire revenue account for 2024-25 from the following 

particulars. 

 (Rs. in ‘000) 

Claims paid 235 

Legal expenses regarding 

claims 

5 

Premium received  600 

Reinsurance Premium  60 

Commission  100 

Expenses of management 150 

Provision against unexpired 

risk on 1.4.24 

260 

Claims unpaid 1.4.24 20 

Claims unpaid 31.3.25 35 
 

3 
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Q.No. 

SECTION D 

Answer the following questions. (max.1000 words) 

(2 x 15 = 30) 

 

CO 

 

KL 

16.  (a) Examine the functions and services offered by commercial 

bank. 

4 K5 

 OR   

 (b) What is E- banking? Evaluate the merits and demerits of E- 

banking. 

4 K5 
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17. (a) Prepare the Balance sheet of Yes Bank Ltd. for the year ended 

31.3.2025 as per banking regulation Act. 

 Rs. in ‘000s 

Share capital issued 80,000 shares of Rs. 100 

each, Rs 50 paid 

4,000 

Reserve fund 6,200 

Fixed Deposits 42,600 

Savings bank Deposits 19,000 

Current Account 23,200 

Money at call and short notice 1,800 

Government securities 9,000 

Other investments 16,000 

Profit and loss account (Cr) balance 

(1.1.2025) 

1,350 

Dividend for 2024 400 

Premises (after depreciation up to 31.3.2025, 

Rs 45,000) 

2,950 

Cash in hand 380 

Cash with RBI 10,000 

Cash with other banks 6,000 

Bills discounted 51,000 

Loans and Overdrafts 4,136 

Drafts payable 70 

Unclaimed Dividends 60 

Rebate on bill discounted 50 

Short loans (Cr) 4,750 

Furniture (After depreciation upto 

31.12.2025, Rs. 1,36,000) 

1,164 

Net Profit for 2025 1,550 
 

5 K6 

 OR   

 (b) Prepare revenue account of the Care Assurance Co. Ltd. for the 

year ended 31.3.2025 

 Rs. (‘000) 

Claims paid by death 1,42,000 

Claims paid by maturity 70,200 

Premiums                                     14,12,000 

Consideration for annuities granted 1,64,000 

Annuities paid 1,06,900 

Bonus paid in cash 4,800 

Expenses of management 63,800 

Commission 19,140 

Interest, Dividend, Rent 1,95,700 

Surrenders 26,300 

Bonus in reduction of premium 1,800 

Dividend paid to shareholders 9,000 

Life Assurance Fund (1.4.2024) 30,45,000 

Claims outstanding (1.4.2024) 22,000 

Claims outstanding (31.3.2025) 16,000 
 

5 
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