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SECTION – A 

ANSWER ANY THREE QUESTIONS IN 300 WORDS EACH:  (3x10=30) 

 

1. Determine the identifiability of each equation with the help of the Order and Rank 

conditions of identification. 

 

 Coefficients of the variables 

Eqn. Y1 Y2 Y3 Y4 Y5 X1 X2 X3 X4 

1 1 β 12 0 β 14 0 γ11 0 0 γ 14 

2 0 1 β 23 β 24 0 0 γ 22 γ 23 0 

3 β 31 0 1 β 34 β 35 0 0 γ 33 γ 34 

4 0 β 42 0 1 1 γ 41 0 γ 43 0 

5 β 51 0 0 β 54 1 0 γ 52 γ 53 0 

 

2. Explain simultaneous equation models. 

3. Most economists feel that increases in GDP eventually leads the monetary authorities to 

increase the MSS. Who is right? Which approach will you adopt to address this question 

of indeterminate causality between these two variables? 

4. Explain Durban Watson test. 

5. Derive GLS estimators. 

6. Explain Unit Root Test. 

 

SECTION – B 

ANSWER ANY THREE QUESTIONS IN 1200 WORDS EACH:  (1x20=20) 

7. What are the types of model specification errors one likely to encounter in empirical 

analysis? Explain the consequences of these errors. How does one detect the errors of 

measurement? 

8. What is autocorrelation? Discuss the nature, consequences, detection and remedies for 

autocorrelation.  



 


