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SECTION – A 

 

ANSWER ANY FIVE QUESTIONS. EACH ANSWER NOT TO EXCEED 300 

WORDS.               (5 X 8 = 40) 

 

1. Explain Pigou’s Version of labour market equilibrium. 
 

2. Elaborate the criticism of Keynes on classical theory of employment. 
 

3. Duesenberry imparted too much priority on relative income – Discuss 

 

4. Real Balance Effect is a theoretical tool that validates classical model – Explain 

 

5. Discuss the factors influencing the marginal efficiency of capital. 

 

6. Discuss Hansen’s Contribution on Super multiplier 

 

7. What is Policy mix? 

 

SECTION – B 

 

ANSWER ANY THREE QUESTIONS. EACH ANSWER NOT TO EXCEED 1200 

WORDS.               (3 X 20 = 60) 

 
8. Critically examine the rational expectation hypothesis. 

 
9. Examine critically the Neo – Keynesian quantity constrained model. 

 
10. Critically examine the applications of Macro Economic policies to the present 

economic reforms in India. 

 

11. Derive the IS and LM functions.  How do they determine general equilibrium. 

 

12. Describe Keynes views on wages and employment. 
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