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OBJECTIVES OF THE COURSE
» To provide to the students Conceptual Knowledge of basic Accounting Principles and
Accounting Standards in the preparation of Consolidated Financial Statements of a
Company
» To enable the students to acquire the skills to interpret and analyse the financial
position of the Company
» To equip the students with techniques to be followed in case of Restructuring and
Liquidation

COURSE LEARNING OUTCOMES
On successful completion of this course, students will be able to

» Create a record of the transactions of a company

> Prepare the Consolidated Financial Statements of a company

> Provide relevant financial Information from the financial Statements for decision

making for the company

» Understand the Accounting Procedures for Restructuring and Liquidation of

Corporate entities
Unit 1 (13 Hours)

Financial Reporting
1.1 Disclosure in Annual Accounts — Notes forming Part of Financial Statements
1.2 Corporate Governance and Disclosure Requirements
1.3 Disclosure Relating to Financial Statements (Notes to Accounts)
1.4 Preparation of Profit and Loss Account and Balance Sheet of Corporate Entities

Unit 2 (15 Hours)
Preparation of Cash Flow Statements
2.1 Preparation of Cash Flow Statements as per AS-3, ICAL

Unit 3 (12 Hours)
Valuation of Goodwill and Shares
3.1 Meaning, Need and Factors to be considered for Valuing Goodwill and Shares
3.2 Methods of Valuation of Shares — Intrinsic Value, Yield Value Earning Capacity
and Fair Value
3.3 Methods of Valuation of Goodwill — Average Profits, Super Profits



Unit 4 (12 Hours)
Amalgamation and Absorption
4.1 Meaning and Difference
4.2 Calculation of Purchase Consideration for Amalgamation, Merger and
Purchase
4.3 Accounting Treatment in the Books of the Purchasing Company and the
Vendor Company for Merger and Purchase excluding Intercompany Holdings

Unit 5 (13 Hours)
Internal Reconstruction including Alteration of Share Capital
5.1 Alteration of Share Capital — Types — Accounting Procedure
5.2 Internal Reconstruction — Types and Legal Provisions
5.3 Accounting Entries and Preparation of Balance Sheet after Internal
Reconstruction
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PATTERN OF ASSESSMENT

Continuous Assessment Test: Total Marks: 50 Duration: 90 minutes
Section A — 3 X 2 =6 Marks

Section B -3 X 8 = 24 (from a choice of four questions)

Section C - 1 x20= 20 (from choice of two questions)

Other Components: Total Marks: 50
Assignments/Problem Solving

End Semester Examination: Total Marks: 50 Duration: 3 hours
Section A — 10 X 2 = 20 Marks Marks (no choice 5 Questions theory and 5 Problems)
Section B— 5x8 =40 Marks (from a choice of seven questions — Problems)
Section C — 2 x 20 = 40 Marks (from a choice of four questions- Problems)



